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Management’s Responsibility
for Financial Statements

The accompanying non-consolidated financial statements of Regina & District Food Bank Inc.
have been prepared by the Organization's management in accordance with Canadian accounting
standards for not-for-profit organizations and necessarily include some amounts based on informed
judgement and management estimates.

To assist management in fulfilling its responsibilities, a system of internal controls has been
established to provide reasonable assurance that the financial statements are accurate and reliable
and that assets are safeguarded.

The board of directors have reviewed and approved these financial statements.

These financial statements have been examined by the independent auditors, Virtus Group LLP,
and their report is presented separately.

____________________________ ____________________________
Chief Executive Officer Chair, Board of Directors
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors,
Regina & District Food Bank Inc.

Qualified Opinion
We have audited the accompanying financial statements of Regina & District Food Bank Inc. which comprise the statement
of financial position as at March 31, 2022, and the statements of operations, changes in fund balances and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Organization as at
March 31, 2022, and its financial performance and cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Qualified Opinion
In common with many not-for-profit organizations, the Organization derives a significant portion of its revenue in the form of
donations, the completeness of which is not susceptible to satisfactory audit verification.  Accordingly, our verification of these
revenues was limited to the amounts recorded in the records of the Organization and we are not able to determine whether
any adjustments might be necessary to assets, liabilities, revenues or net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Saskatchewan, and we have fulfilled our other ethical responsibilities in accordance with these
requirements.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Matter
The financial statements of the Organization for the year ended March 31, 2021, were audited by another auditor who
expressed a modified opinion on those financial statements dated June 29, 2021.

Information Other than the Financial Statements and Auditors’ Report Thereon
Management is responsible for the other information.  The other information comprises the information included in the annual
report but does not include the financial statements and our auditors’ report thereon.  The annual report is expected to be
made available to us after the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.



INDEPENDENT AUDITORS' REPORT continued

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.  Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion.  The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization's internal
control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Organization's ability to continue as a going concern.  If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion.  Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Organization to cease to continue as a
going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

• We communicate with those charged with governance regarding, among other matters, the planned scope and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

June 16, 2022
Regina, Saskatchewan Chartered Professional Accountants



CSV Fund
Food Bank

Fund Total 2022 Total 2021
Current Assets

Cash and cash equivalents (Note 3) 210,771$ 3,490,871$ 3,701,642$ 2,525,681$
Investments (Note 4) - 794,941 794,941 790,028
Accounts receivable 75,793 46,202 121,995 54,806
Deposits and prepaid expenses 189,611 21,260 210,871 378,066
Due (to) from funds (842,618) 842,618 - -

(366,443) 5,195,892 4,829,449 3,748,581

Tangible capital assets (Note 5) 2,496,291 - 2,496,291 2,597,154

2,129,848$ 5,195,892$ 7,325,740$ 6,345,735$

Current Liabilities

Accounts payable and accrued liabilities 126,937$ 590,207$ 717,144$ 209,883$
Deferred revenue 2,206 101,667 103,873 296,970

8,520 - 8,520 14,219

322,754 - 322,754 301,059
460,417 691,874 1,152,291 822,131

Long term debt (Note 7) - - - 30,000
Capital lease obligations (Note 8) - - - 6,922
Deferred capital contributions (Note 9) 971,028 - 971,028 1,054,691

1,431,445 691,874 2,123,319 1,913,744

Fund Balances
Contingency fund (Note 10) - 1,000,000 1,000,000 1,000,000
Capital reserve fund (Note 10) 388,000 - 388,000 -
Investment in tangible capital assets 1,193,989 - 1,193,989 1,220,263
Unrestricted surplus (deficit) (883,586) 3,504,018 2,620,432 2,211,728

698,403 4,504,018 5,202,421 4,431,991

2,129,848$ 5,195,892$ 7,325,740$ 6,345,735$

See accompanying notes to the financial statements.

Approved on behalf of the board:

___________________________ ___________________________

Current portion of deferred capital contributions
(Note 9)

Current portion of capital lease
   obligations (Note 8)

Liabilities and Fund Balances

Regina & District Food Bank Inc.
Statement of Financial Position

As at March 31, 2022
(with comparative figures as at March 31, 2021)

Assets
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Balance, beginning of year 1,024,201$ 3,407,790$ 4,431,991$ 2,478,079$

141 770,289 770,430 1,953,912

Purchase of tangible capital assets (325,939) 325,939 - -

Balance, end of year 698,403$ 4,504,018$ 5,202,421$ 4,431,991$

See accompanying notes to the financial statements.

Regina & District Food Bank Inc.
Statement of Changes in Fund Balances

For the Year Ended March 31, 2022
(with comparative figures for the year ended March 31, 2021)

Excess of  revenue over expenses

Food Bank
FundCSV Fund Total 2021Total 2022
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CSV Fund Food Bank Fund 2022 2021
Revenue

Donations and fundraising -$ 3,259,148$ 3,259,148$ 4,033,554$
Rent and facilities fees 740,758 - 740,758 635,932
Grants and programs - 164,120 164,120 330,150
Ancillary revenue - 46,140 46,140 16,836

740,758 3,469,408 4,210,166 5,016,472

Food distribution - 299,911 299,911 200,380
Food purchases - 378,046 378,046 524,412
Fundraising - 90,984 90,984 83,046
General and administration 3,474 442,774 446,248 341,326
Grants and programs - 72,623 72,623 118,391
Interest on long-term debt 714 - 714 2,503
Occupancy costs 496,365 128,979 625,344 560,612
Wages and benefits 141,321 1,285,802 1,427,123 1,158,981

641,874 2,699,119 3,340,993 2,989,651

98,884 770,289 869,173 2,026,821

Other revenue (expense)
Amortization of deferred contributions (Note 9) 301,059 - 301,059 88,628
Amortization of tangible capital assets (426,802) - (426,802) (161,537)
Gain on disposal of tangible capital assets 27,000 - 27,000 -

(98,743) - (98,743) (72,909)

Excess of revenue over expenses 141$ 770,289$ 770,430$ 1,953,912$

See accompanying notes to the financial statements.

Excess of revenue over expenses
   before the following:

Expenses

Regina & District Food Bank Inc.
Statement of Operations

For the Year Ended March 31, 2022
(with comparative figures for the year ended March 31, 2021)
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2022 2021

Cash provided by (used in) operating activities:
Donations and fundraising 770,430$ 1,953,912$
Non cash items:

Amortization of tangible capital assets 426,802 161,537
Gain on disposal of tangible capital assets (27,000) -

Change in non-cash operating working capital:
Accounts receivable (67,189) 22,522
Prepaid expenses 167,195 (370,143)
Investments (4,913) (513,500)
Accounts payable 507,261 63,731
Deferred revenue (193,097) 207,523

1,579,489 1,525,582
Cash provided by (used in) investing activities:

Net purchase of tangible capital assets (298,939) (21,143)

Cash provided by (used in) financing activities:
Repayment of capital lease obligations (12,621) (13,122)
Proceeds from long-term debt - 30,000
Repayment of long-term debt (30,000) (31,594)
Change in deferred contributions (61,968) (88,628)

(104,589) (103,344)

Increase in cash 1,175,961 1,401,095

Cash and cash equivalents - beginning of year 2,525,681 1,124,586

Cash and cash equivalents - end of year 3,701,642$ 2,525,681$

See accompanying notes to the financial statements.

Regina & District Food Bank Inc.
Statement of Cash Flows

For the Year Ended March 31, 2022
(with comparative figures for the year ended March 31, 2021)
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the year ended March 31, 2022

(with comparative figures for the year ended March 31, 2021)

1. General

Regina & District Food Bank Inc. (the “Organization”) was incorporated under the
Non-Profit Corporations Act of Saskatchewan.  The mission of the Organization is
to serve the most vulnerable in our community by providing programs and services
directly and through partnerships in the areas of food provision, essential skills
development and connections to community supports and opportunities. The
Organization envisions individuals and community working together to address
hunger and sustain independence.

The Organization is a registered charity, and as such, no income taxes are payable
pursuant to Paragraph 149(1)(f) of the Income Tax Act.

2. Summary of significant accounting policies

The financial statements have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations. The financial statements
required management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amount of revenues and
expenses during the period. These estimates are reviewed periodically, and, as
adjustments become necessary, they are reported in earnings in the period in
which they become known.  The financial statements reflect the following
accounting policies:

Fund accounting

The Organization follows the restricted fund method of accounting for contributions.

The Food Bank Fund accounts for the Organization's program delivery and
administrative activities. This fund reports unrestricted resources and any restricted
operating grants.

The Community Services Village Fund reports the property rental activities related
to the excess space at the Organization’s facility.
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the year ended March 31, 2022

(with comparative figures for the year ended March 31, 2021)

2. Significant accounting policies (continued)

Financial instruments - recognition and measurement

Financial assets and financial liabilities are recorded on the statement of financial
position when the Organization becomes party to the contractual provisions of the
financial instrument.  All financial instruments are required to be recognized at fair
value upon initial recognition, except for certain related party transactions.
Measurement in subsequent periods of equity instruments is at fair value.  All other
financial instruments are subsequently measured at amortized cost adjusted by
transaction costs, which are amortized over the expected life of the instrument.

Fair value is the amount at which a financial instrument could be exchanged at
arm’s length between willing, unrelated parties in an open market.  Changes in fair
value of financial instruments measured at fair value are recognized in the excess
of revenues over expenses.  When impairment has occurred the carrying amount is
reduced and such write downs may subsequently be reversed if conditions change.

Tangible capital assets

Tangible capital assets are recorded at cost less accumulated amortization.
Amortization is provided on the following basis over the estimated useful life of the
assets at the following annual rates:

Buildings 25 years straight line
Computer equipment 30% declining balance
Equipment 20% declining balance
Vehicles 30% declining balance

In the year of acquisition, amortization is provided at half of the annual rate.

In the previous year, the Organization amortized the buildings at 5% on a declining
balance basis. In 2022, the Organization re-assessed the remaining useful life of
the building and changed to amortization method to be straight line over a five year
period to better reflect the condition of the building.

- 6 -



REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the year ended March 31, 2022

(with comparative figures for the year ended March 31, 2021)

2. Significant accounting policies (continued)

Revenue recognition

The Organization follows the deferral method of accounting for contributions.
Restricted contributions are recognized in the appropriate fund as revenue when
the funds are received. Restricted contributions for which a designated fund does
not exist are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized when received or receivable if
the amount to be received can be reasonably estimated and collection is
reasonably assured. Donations are recognized as they are received.

Rental income is recognized on a straight line basis over the term of the lease or as
space is provided to tenants. Contributions for tangible capital assets are deferred
and recognized into revenue on the same basis as the asset is amortized. Interest
income is recognized as it is earned. Ancillary revenues are recognized in the
period that the goods or services are provided.

Donated goods and services

The Organization relies on volunteer time and donated goods and services to
achieve its mission. Because of the difficulty in determining the fair values,
volunteer time and donated goods and services are not reported in the financial
statements.

3. Cash and cash equivalents

2022 2021
Cash $ 3,430,440 $ 2,331,451
Gift cards 122,832 115,125
Merchandise credits 148,370 79,105
Total $ 3,701,642 $ 2,525,681

4. Investments

2022 2021
Redeemable term deposits $ 793,413 $ 788,500
Co-operative member equity 1,528 1,528
Total $ 794,941 $ 790,028

Term deposits carry interest rates of 0.40% to 0.60% (2021 – 0.70% to 1.70%) and
mature in April 2022 and March 2023 (2021 – April 2021 and March 2022).
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the year ended March 31, 2022

(with comparative figures for the year ended March 31, 2021)

5. Tangible capital assets

2022 2021

Cost
Accumulated
amortization

Net book
value

Net book
value

Land $ 453,122 $ - $ 453,122 $ 453,122
Buildings 3,727,629 2,043,656 1,683,972 1,938,034
Computer equipment 159,071 142,053 17,018 21,149
Machinery and
equipment 943,544 756,176 187,368 166,226
Vehicles 384,046 229,235 154,811 18,623

$5,667,412 $3,171,120 $2,496,291 $ 2,597,154

Included in machinery and equipment are assets under capital lease with a cost of
$26,741 (2021 - $26,741) and accumulated amortization of $16,883 (2021 -
$14,419).

6. Credit facilities

The Organization has an approved operating line of credit of $150,000. The line of
credit bears interest at prime plus 2.5% and is secured by a general security
agreement.  At March 31, 2022, $nil was drawn (2021 - $nil).

7. Long-term debt

2022 2021
Canada Emergency Business Account loan bearing
interest at 0% and is unsecured.  The loan was repaid
during the year.

$           - $  40,000

Less: forgivable portion - (10,000)
Total $           - $  30,000
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the year ended March 31, 2022

(with comparative figures for the year ended March 31, 2021)

8. Capital lease obligation

2022 2021
Capital lease payable to Capital Industrial Sales &
Services Ltd., repayable in monthly instalments of $300
plus taxes including interest. Lease matures July 2022.

$    975 $  4,807

Capital lease payable to RCAP Leasing, repayable in
monthly instalments of $792 plus taxes including interest.
Lease matures January 2023.

7,545 16,334

8,520 21,414

Less: current portion (8,520) (14,219)
Total $ - $ 6,922

9. Deferred capital contributions

Deferred capital contributions related to tangible capital assets represent the
unamortized portion of externally restricted contributions used to purchase tangible
capital assets.  The change in the balance for the year is as follows:

2022 2021
Balance – beginning of year $ 1,355,750 $ 1,444,378
Contributions during the year 239,091 -
Amounts amortized to revenue (301,059) (88,628)
Balance – end of year 1,293,782 1,355,750
Less current portion (322,754) (301,059)
Long term portion $   971,028 $ 1,054,691

10. Internally restricted reserves

In 2021, the Board of Directors transferred $1,000,000 from operating reserves to a
contingency fund within the Food Bank Fund. The purpose of the contingency fund
is to protect the Organization from potential increases in food, cleaning, capital and
other operating costs required to serve increased number of clients, while
maintaining increased infection prevention and control standards. The fund may be
used for capital expenditures, to the extent that they address health and safety risks
or build capacity for ongoing elevated client needs.

In 2022, the Board of Directors transferred $388,000 from the operating reserves to
a capital reserve fund with the Community Services Village Fund.  The purpose of
the capital reserve fund is to fund future capital projects.
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the year ended March 31, 2022

(with comparative figures for the year ended March 31, 2021)

11. Food donations

The approximate value attributed to food donations has not been recorded in the
financial statements and has not been audited. Management has estimated the
value attributed to food donations based on weight measurements and priced at
$5.70 per kilogram (2021 - $5.70) as determined by Food Banks Canada.
Donation weights for the year ended March 31, 2022, were 1,286,298 kg or
$7,331,899 (2021 – 1,173,504 kg or $6,688,973).

12. Financial instruments

The Organization’s recognized financial instruments consist of cash and cash
equivalents, investments, accounts receivable, due to (from funds), accounts
payable, accrued liabilities and the current portion of the capital lease. The fair
value of these items approximate their carrying value given the short-term nature
of the amounts.

13. Financial risk management

The Organization has a risk management framework to monitor, evaluate and
manage the principal risks assumed with financial instruments.  The significant risks
to which the Organization is exposed are:

Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation.  The Organization is
exposed to credit risk on the accounts receivable from its customers and
supporters, however, does not have a significant exposure to any individual party.
The Organization performs regular reviews of its receivables for collectability. The
allowance at year end was $nil (2021 - $nil) and bad debt expense has been
insignificant over the last two years.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.  The Organization’s exposure to liquidity risk is
dependent on the receipt of funds from its operations and other related sources.
Funds from these sources are primarily used to finance working capital and capital
expenditure requirements and are considered adequate to meet the Organization’s
financial obligations.
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REGINA & DISTRICT FOOD BANK INC.
Notes to the Financial Statements
For the year ended March 31, 2022

(with comparative figures for the year ended March 31, 2021)

14. Contingency

Petroleum contamination of soil around the Winnipeg Street property is known to
exist. Management has determined that such contamination will not be a detriment
to the use of the property for the Organization. In the event that the contaminated
areas are put to other uses, further environmental assessments and determinations
of possible costs will be required.

15. Comparative figures

The financial statements have been reclassified, where applicable, to conform with
current year presentation.

The comparative figures were audited by another accountant who issued a
modified opinion dated June 29, 2021.
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